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Overview

motor vehicle bodies, buses, chassis, cabs, utility
trailers, military vehicles, and automotive gasoline
engines. The auto parts industry can be divided into
two segments: original equipment manufacturers
(OEMSs), which supply manufacturers with parts for
new vehicles, and aftermarket parts suppliers, which
make replacement parts for used vehicl@he U.S.
government ds North Amer.
System (NAICS) classifies the auto manufacturing
industry under the following categories:

I exas is home to a welistablished automotive e Motor Vehicle Manufacturing(NAICS 3361)

manufacturing sector that, unlike in many other | Motor Vehicle Body and Trailer Manufacturing
states, has continued to grow in the 21st century (NAICS 3362)

Texas is a righto-work state, nationally ranked in the ) .

. . e Motor Vehicle Parts ManufacturingNAICS 3363)
top ten for automotive manufacturing employment
and establishments, as well as the size of its vehicle
retail market, and the number of vehicle registrations.

Texas is part of the growing

NAFTA-spurred  automotive Major Automotive Manufacturers in Texas
industry  corridor,  which
follows 1-35 as it travels fron
the Mexican border at Lare«
northbound through Dalla:
Fort Worth. The state is hon
to two major automotiv
manufacturing assemb
plants operated by glob
leaders General Motors (GM
and Toyota, as well as

number of other worldlass Weibaso

automotive manufacturers a

suppliers. Georgetown
@ Austin

€ Lubbock

The automotive manufacturir
industry encompasses auton
bile and light truck manufac
turers, motor vehicle boc
manufacturers, and auto pa & jssembly (\?’\
manufacturers. These secto Piant

include the assembly ® Automotive

complete cars and trucks, Supplier Site
well as the manufacturing

BAE SYSTEMS

can



OVERVIEW

GMés Arlington, Texas, p ITlenTexash legslatorp ereated thed onjomg Noomare r 5 0
years and currently produces SUVs, which are amongHackerman Advanced Research Program/Advanced

t he companyos mo s t pr of iTactmbldgyePrograanhin 1087 éosaward grants td fur@d6 ,
Toyota began production of fedize pickups at its  scientific and engineering projects at Texas higher

new manufacturing plant in San Antonio. The compa- education institutions.

ny added additional capacity there for Tacoma

pickups in 2010, representing a $100 million invest- In 2003, Gov. Rick Perry and the Texas Legislature

p%s%eg Ieg]|slcf;1t|t())nS a.uthorlzjfn% the $t295 million Texas.

me nt and an additional 1, 0 0s .deci sj ons
. terprise Fu—nydosa}TEﬁﬁ),fancﬂidea
to locate and expand in Texas underscore not only the : .
A . to erttract businesses a&1d new jobs to Texas. The TEF
stateods i mportance as a ar an

aqr, o r.yc
was most Tecently reauthorlged in 2011 t0 support %he
mar ket , but also the stategs I OH
the growing automotive manufacturing centers in growth of Texas economy and create jobs throughout

. the state. To date, over $10.46 million from the TEF
Mexico and the southern U.S. . .

had been awarded for automotive manufacturing

The statebs status as a relatedl projects.o The VEF tabia below detailsuhow n g
leader is strengthened by government support, athese projects have committed to creating 2,335 jobs.
growing and highly trained work force, excellent
educational and research institutions, a -fiedée
transportation and logistics infrastructure, and a top
ranked business climate.

bet we

In 2004, Gov. Rick Perry announced a state industry
cluster initiative to stimulate lontgrm growth and

economic development in six key areas. The Ad-
vanced Manufacturing industry cluster includes

oL automotive manufacturing.
State Government Initiatives

n 2005, Gov. Rick Perry announced the $200 million

In recent decades, the Lone Star State has commlttec!r .
. . exas Emerging Technology Fund (TETF) to promote
substantial resources to support the automotive . . ) . . .
and finance innovations across multiple industries,

manufacturing industry. ) . )
g y including advanced manufacturing. The TETF table

Texas Enterprise Fund Texas Emerging Technology Fund
Automotive ManufacturineRelated Awards Automotive ManufacturineRelated Awards
. . Award . Award
Company| City Project Jobs (Millions) Company | City Technology (Millions)
. . Engine assembly .| Rechargeable lithi
Caterpillar | Seguin e e i 1,714 $8.5 ActaCell | Austin | -5 e $1.0
CK Browns- | Truck component i
_ ) : 121 425 Faradox Energ .| High performance|
Technologie|  ville manufacturing $ Storage | "USM |electrical capacito]  S+°
Continental
X . Auto sensors and KLD Energy . Motor system for
Automotive | Seguin actuators mfg. 300 $1.2 Technologies| AU electric vehicles 2.8
Systems
Turbo Trac . Infinitely variable
JTEKT . Auto parts mfg. Midland o $2.0
Automotive Ennis plant expansion 200 | $.333 Systems transmissions
TOTALS T T 2,335 $10.46 TOTALS T T $6.8




OVERVIEW

on page 2 shows that $6.8 million have been investec

in automotiverelated technologies since the pro- Top Automotive Manufacturing
gramdés inception. Employers In Texas (2011)

Toyota: 2,800

Texas is one of the teg@nked states in the U.S. for Peterbilt Motors: 215_14
automotive manufacturing employment and number Continental Automotive Systems: 1,340
of manufacturing establishments. Texas Power Systems: 1,050

According to Q3 2011 data from the Texas Workforce

Commission (TWC), Texas is home to 479 automo-  Texas Automotive Manufacturing
tive manufacturing firms directly employing over Emp|0yment

32,660 workers with average annual wages exceeding by Sectors

Texas rankdlo. 6nationally for
automotive manufacturing
employment

- U.S. Bureau of Labor Statistics (2010)

Motor Vehicle
Motor Vehicle Manufacturing
Parts 28%
Manufacturing
49%

$52,500. Employment, firms, and wages all increased
slightly from Q3 2010. The table below provides a
snapshot of employment in the Texas automotive
manufacturing industry in Q3 2011. The Motor
vehicle parts manufacturing sector accounts for
al most 50% of the statebds au
employment (see chart at right).

Motor Vehicle
Body & Trailer
Manufacturing

ufacturing

Data note:This report covers activities categorized in the North American Industry
Classification System (NAICS): Motor Vehicle Mfg. (3361), Motor Vehicle Body &
Trailer Mfg. (3362), and Motor Vehicle Parts Mfg. (3363).

Source: Texas Workforce Commission

Automotive Manufacturing Employment in Texas
2011 Third Quarter

Sector (Industry Code) Employees Firms Anﬁ\l::?/g\]/(;ge
Motor Vehicle Manufacturing33e1) 9,254 26 $70,512
Motor Vehicle Body & Trailer Manufacturirgse2) 7,444 167 $42,848
Motor Vehicle Parts Manufacturingses) 15,964 286 $46,696
TOTALS 32,662 479 $52,566

Source: Texas Workforce Commission
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FiveYear Texas Automotive Manufacturing Employment Trends: 22071

20,000 Motor Vehicle
18,000 Manufacturing
16,000 —_— Motor Vehicle &
_ 14,000 Trailer Manufacturing
c .
g 12,000 Motor Veh|§|e Parts
S Manufacturing
2 10,000
L 8,000 \
6,000 _——
4,000
2,000
O T T T T 1

2007 2008 2009 2010 2011 Source: Texas Workforce Commission.

Data from third quarter of each year.

The latest annual data from the U.S. Bureau of Labor recession and U.S. automotive industry crisis in 2008
Statistics (BLS) indicate that in 2010, Texas ranked and 2009The industry, however, is rebounding, and

No. 5 nationally for automotive manufacturing all three sectors experienced strong employment
establishments and No. 6 nationally for automotive gains in both 2010 and 2011, with a continued

manufacturing employment. positive outlook for 2012,

From 20072011, employment in the major automo- Accor ding to the U.ABwal Census
tive manufacturing sectors in Texas decreased by Survey of Manufacturers (ASMjhe most recent

almost 12% (see graph above). Motor vehicle and edi t i on, Texasb6 motor vehicl
trailer manufacturing suffered the greatest employ- ployment, payroll, and total value of shipments all

ment decrease, declining over 21% since 2007. These increased from 2009. The table below provides
downturns occurred in parallel with the national det ail s about the industryos

Impact of Texas Automotive Manufacturing Industry

Sector Total Value of Shipmenty Annual Payroll
($1,000s) ($1,000s)
Motor Vehicle Manufacturing $17,769,753 $397,099
Motor Vehicle and Trailer Manufacturing $1,134,810 $203,685
Motor Vehicle Parts Manufacturing $4,241,513 $469,399
TOTALS $23,146,076 $1,070,183

{2d2NDSY | o{ ® / Sy&adza . dzNBl dzQa wnamn ! yydzdt {




OVERVIEW

Work Force Concentrations Motor Vehicle Manufacturing

The maps below id
Workforce Development regions with
aboveaverage specializations in
automotive manufacturinghe high-
lighted regions are not the only areas
Texas where workers in this sector ce
be found, but rather represent areas \
the greatest concentrations relative tc
thesize of the local labor force. This
analysis compares the portion of eacl
Texas regionbds wa
the sector to the portion of the entire
U.S. workforce employed in that sectt
The comparison provides a ratio that
measures how intensively a certain
region is specialized in this industry,

_ Dallas/Fort Worth
2 Light Trucks
Heavy Duty Trucks

Fort Worthe ¥ *Dallas

Houston
.

_ *San Antonio. ™ *

\
Gulf Region
Heavy Duty Trucks

and ranks it as 0 Alamo Region

average, 0 or fAhig Light Trucks

Concentration

[J Moderate Auto Parts, Auto Body, and Trailer Manufacturing
[C] Above Average

W High . Tarrant County

,’ Vehicle Electrical Equip.,
" Air Conditioning &
' Interiors _ Northeast Texas
: -7 ~ " Truck Trailers
\ Travel Trailers & Campers

Texarkana
X y
Fort Worthe *Dallas .
- T~ ~East Texas
>kl Paso Truck Trailers

4

4
Upper Rio Grande

! ) ) "~ Heart of Texas
Vehicle Electrical Equip.

Truck Trailers

_ > *San Antonio

Alamo Region
Vehicle Interiors &
Metal Stamping -
Brownsvi”e" ~Cameron County
Motor Vehicle Parts
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Research & Development

Texas automotive manufacturing is supported by
research and development (R&D) conducted by
world-class companies and institutes in the state. To
advance the industry and develop new products,
such as fueefficient vehicles, higliech R&D sup-

port is critical otand nmai

t i @ rcdmpetitiveness.

. Dallasbased TI is legend-
{? TEXAS ary for helping to create
INSTRUMENTS the semiconductor industry
in the late 1950s, when employee Jack Kilby patent-
ed the first integrated chip. The firm has maintained
its leading edge and offers automotive solutions for
many vehicle types, including hybrids, and many
applications, from the chassis and powertrain to
infotainment systems.

., Austinrbased Freescale

= 'freescalem Se@cgnductor has been
designing and manufac-

turing automotive semiconductors since the 1950s.
The firm is one of the
automotive industry semiconductors and automotive
32-bit powertrain microcontrollers (MCUs). Free-
scale technology is utilized in many new vehicles,
including the drivetrain
manufactured in Texas. Freescale has been a GM
supplier for nearly 30 years and worked with GM on
the plugin hybrid Chevy Volt.

Continental Automo-

tive Systems operates
a stateof-the-art testing facility in Uvalde, Texas.
The Uvalde Proving Grou
bined with high security make it ideal for testing top
secret components and vehicles.

5 In May 2010, the Formula One
,E Group announced that Austin,
Texas, had been selected as the
host city of the Formula 1 United States Grand Prix

Formola Z

for 2012 through 2021. Developers plan to build a

Over 60 Years of Automotive
Innovation at the
Southwest Research Institute

The Southwest Research Institute (SwRI), head-
guartered in San Antonio, Texas, is one of the na
GA2yQa 2t RSad | yR -pofit,NB
applied research and development organizations.,
Employing over 3,000, the institute occupies over,
two million square feet of laboratories, test facili-

ties and offices on over 1,200 acres. lts fiscal year

2011 revenues totaled $581 million.

{ 6 wL Q &class Dffice & Automotive Engineer-
ing coordinates a diversity of operations with auto
motive clients. The Fuels and Lubricants Resear

w
Qx

Division has
earned an interna
tional reputation
during its more
than 60 years of [F5%
operation. A sig- L4

SwRI is devoted tq
GKAa RAQ
tomotive Fleet

Testing program,

different makes
and models of
cars, both foreign
and domestic. Th{™
Engine, Emissions
and Vehicle Re-
search Division conducts design, development, a
test programs on a wide range of components.

SwRI currently operates six automotive industry
consortia to support its clients, as well as the U.S
Army TARDEC Fuels and Lubricants Research F
ty, a governmenbwned contractor operated facil-
ity open since 1957. The institute supportsthe
automotive market in China through the Tianjin
based SWARC Automotive Research Laboratory,
joint venture with stateowned China Automotive
Technology and Research Center (CATARC). Sy
has also expanded its automotive efforts into Indi
and Japan.

il

a

VRI

AYR



OVERVIEW

according to the DMV. Hybrid registrations increased
1.5% over the past two years (see table at right).

2(':1'0':]'1';”@31?2 Electric & Hybrid Vehicle Registrations
in Texas
‘évl:’rr;)‘ig'eass f;’l‘i’llit:y Model 2009 | 2010 | 2011
that may be used Toyota Prius 31,026 | 30,821 30,750
for future automo- Honda Civic 9,926 9,784 9,823
tive R&D. The Toyota Camry 8,851 8,799 8,826
project will be the United States' first purpesailt Chevrolet Silverado| 5,861 | 5,749 5,785
F1 racing track in over 30 years. The first F1 race in Lexus GS4S0H 4,764 4,951 5,049
Austin is scheduled for November 18, 2012. Lexus RX400H 4,753 4,815 4,782
Toyota Highlander | 4,442 4,421 4,391
Honda Accord 1,758 1,720 1,720
Texas is ranked No. 2 nationally for motor vehicle C:eovr?olEef?re:fheoe 1{;2:;2 iiig ii;i
registrations. In calendar year (CY) 2011, the state had : :
. . . . Lexus LS600HL 586 639 669
over 21.9 million registered motor vehlclgs, according e S 612 574 561
to the Texas Department of Motor Vehicles (DMV). GMC Yukon 429 521 554
Ov_er 11..8 million, or 53.9%, were_ passenger vehicles, Nissan Altima 126 258 542
which included a.u.tomoblles, mivans, fand most Chevrolet Malibu 381 443 488
SUVs. Over 4.9 million, or 22.4%, were pickup trucks Nissan Leaf* - - 449
(see table below). Saturn Vue 418 419 411
In CY 2011, Texas had a total of 1.04 million new | Mercury Mariner 226 230 234
vehicle registrations, a 13% increase from 2010, ac-  MercedesBenz 25 113 150
cording to the DMV. Of those, 74%, were new pas-.  Saturn AURA &) 81 80
senger vehicles (less than 6,000 Ibs) and 26%, were Mazda Tribute 4 9 14
new pickups (trucks less than 1 ton). In 2011, more TOTALS 78,010 | 78,240 79,228
than 79,000 hybrid vehicles were registered in Texas, , New in 2011 Source: Texas DMV

Texas Passenger Vehicle and Truck Registrations

Fiscal Total Passenger| Total Trucks Total % Passenger | % Trucks of
Year Vehicles <6,000 Ibs. Vehicles of All Vehicles | All Vehicles
<6,000 Ibs: (PickUpsy Registered Registered Registered
2007 11,069,564 4,774,226 20,864,318 53.1% 22.9%
2008 11,239,751 4,754,878 21,185,173 53.1% 22.4%
2009 11,453,354 4,824,660 21,446,721 53.4% 22.5%
2010 11,620,482 4,878,854 21,570,282 53.9% 22.6%
2011 11,832,416 4,920,874 21,939,786 53.9% 22.4%

1. Includes automobiles, minans, and most SUVs. 2. Includes Y2, %, and 1 ton trucks.

Source: Texas DMV




OVERVIEW
qualifies any product of at least 62.5% American,

NAFTA Automotive Corridor
Mexican, or Canadian parts to be diriye, has made

Sharing the !onggst border-v.vith Mexico of any U.S. reyas o highly competitive location for automotive
state, Texas is uniquely positioned as a NAFTA player

near a significant emerging market in the global
automotive manufacturing industry. The Lone Star
State serves as a U.S. regional hub for the automotiveNAFTAOGs i mpact is evident i
industry and has long been one of the largest andautomotive manufacturing cluster, located near the
fastest growing states in the nation. Texas is a majorborder of Texas. Manufacturers with Mexican

NAFTA trade partner in the automotive manufactur- facilities in this growing cluster include GM, Toyota,
ing industry, with billions of dollars in automotive BAE, Peterbilt, Freightliner, and Navistar Internation-

manufactured goods shipped annually. al. Some of these firms also have facilities in Texas,
which are detailed on the map on page 1 of this

~report.
faut o

manufacturers.The shaded region on the map below
represents the NAFTA superhighway corridor.

Texas has become an important part of the realigned
North American (N.A.)
through Mexico, a number of southern
U.S. states, and the Midwest rust bel
The traditional U.S. auto corridor
radiating from Detroit, Michigan, has
rapidly shifted toward the U.S. south
since the 1980s. All but one North
American automotive plant built in the
last two decades was located in
southern U.S. state or Mexico. Many
foreignowned automotive firms, such ag
Nissan, Subaru, Volkswagen, Mercedes
Benz, BMW, and Kia, have located thei i ;
operations in  southern rigta-work PSSR o
states, away from the traditional centg Yo u Houston
. . 0 : ®Sar Antonio
of U.S. automotive manufacturing, andg vl
have influenced automotive suppliers t

all ey, o now running

Automotive Manufacturing in the TexaMexico
NAFTA Corridor

- g ..‘.Garland
ington =~ Pallas

El Paso TEXAS

MEXICO

locate near their new U.S. operations.

Spurred by the 1992 North Americat]
Free Trade Agreement (NAFTA), Texas
serves as a primary link betweer
Mexi cobs automot iV
the rest of the U.S. automotive industry
The ANAFTA superh
runs through Texas as3b, serves as a
main artery for the southern U.S. an
northern Me xi co r
manufacturing i nd(
large, skilled, coseffective labor pool,

® Corpus Christi
Monclova g

Ramos Arizpe’ o -

Torreon Saltile.®  Monterrey

® Ciudad Victoria

® Manufacturing Plants .
Tier 1 OEM Suppliers

® Tampico
San Luis Potosi

coupled with the NAFTA provision that

Source: Bexar County Economic Development
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Foreign Trade & Logistics On the Move

In 2011, Texas ranked as the No. 3 state for transpor-
tation equipment exports, with a value of nearly $21.6
billion, according to the U.S. Census Bureau. NAFTA
partners Canada and Mexico were the top two
destinations for Texas transportation exports.

¢SEFAaQ OSyidaNIrt t20F[GAzy
facilitates timely access to national and
international markets via world class air,
road, rail, and water transportation. Texas ig
ranked No. 1 nationally for over 310,800
Texas currently has 32 foreigrade zones (FTZs) miles of highways and No. 1 for its more thar

and 29 U.S. ports of entry, more of each than any | 10,405 railroad miles. The state is also hom
other state in the nation. FTZs are sites within the | to 12 deep water ports and two of the

11°)

U.S., in or near a U.S. Customs port of entry, where | g2 NF RQa o6dza A Sad | ANLI2 NI 4o

foreign and domestic merchandise is considered to be
outside the country or outside of U.S. Customs
territory. Automotive manufacturing is one of the |n 2011, Texas ranked No. 2 nationally fotal port
primary industries using and benefitting from the FTZ level trade, including imports and exports, for vehicle
program. In Arlington, @Mteds goodss wite M valuy of dnost $37.4 Hillars
operated under a subzone of the Dallas/Fort Worth according to the U.S. Census Bureau. NAFTA
FTZ since 1991. The designation exempts the compa-partner Mexico accounted for the majority of this
ny from Customs duty payments on the foreign trade.

components used in exported vehicles.

Texas Foreign Trade Zones

Amarillo

4 Lubbock A'Bowie County

P/FW/Alrport

Fort Worthét=—ADallas
A.
Ellis/Countly B R ke County
AAthens

Conroe, Beaumont
Liberty County o A~ 7Orange

A
Harris.Countys ng?;;é\rthur
Texas Cit}//‘AGalveston

AFreeport
AJCalkoun/Victoria Co.

A Corpus Christi

Starr CountylA\l\Alchllen.
‘-‘«Wgsllaco
ABrownsville

%



Passenger Vehicles

t he

of
estselling models, Texas is also a top market
for full-sized trucks and SUVs. In 2011, more than
one in five new vehicles registered in Texas was a full
-sized pickup. The state ranked No. 2 in the U.S. in
2009 for pickup and SUV registrations, the latest data

oducing some n

P,

avail abl e, and has earn
Country. o I n 2010, War ds
nationally for light vehicle (LV) production at almost
424, 000. War dsAuto expec
vehicle production to increase 10.5% from 2011, the
largest increase since 2007, and Texas LV production
is expected to increase as well.

In the U.S., the worl do:
market, manufacturers have focused over the past twc
decades on the higlolume, highprofit pickup and

SUV segments. Profit margins on these vehicles is
estimated at $5,000 to $10,000 per vehicle. Since the

GM and Toyota, operate major assembly plants in
Texas to build trucks and SUVs. In the late 1990s,
while designing the fulsized Tundra pickup, Toyota
engineers studied the Texas truck market, because of
t he st abugnddomihanae.c k

General Motors

GM6s Arlington, Texas,

remaining U.S. plant building fuBlized SUVs. These
vehicles are among the
vehicles, including the iconic Chevrolet Suburban,

and

GM Arlington Fact Sheet

o Expanded eight times since opening in
1954

e Occupies 3.75 million sq.
ft. on 250 acres of land

e Approximately 1,160
vehicles are produced dalil

e Produced over 268,200
new Tahoes, Suburbans,
Yukons, and Escalades in 2011

o Employs approximately 2,520 (hourly
and salaried)

e Operates two production shifts

e Location of over $1.4 billion in company
investment from 1996012

1990s, these vehicles have accounted for a significant

portion of U.S. sales for GM, Ford, Chrysler, and
more recently, Toyota. Two of those global leaders,

GM began buildingybrid versions of
the Tahoe, Yukon, and Escalade in
Arlington, Texas in 2007. The hybrid
models improvduel economy by 30%

which some call fithe
benefitted recently from increasing U.S. SUV and
truck sales, as the segment increased from 50.5% of
the total LV market in 2010 to 51.2% in 2011.

The Arlington plant has won a number of quality
awards over the yeardlonetheless, in early 2009 the

plant was shut down for two months, along with 12
other North American GM plants, because of compa-

10

pl ant

compal

moti ve

nati onal



PASSENGER VEHICLES

GM Invests $530 Million in Arlington Plant Expansions

In June 2011, GM began construction on a $331 U.S. to Arlington, GM expects to save $40 million(a
million expansion and retooling at its Arlington year in supply chain costs.
Assembly Plant. The project, which is scheduled to

be completed in mik013, will
SyrotS GKS LX Iy
generation of fulsize sport utility
vehicles, expected as 2014 models.

Additionally, in January 2012, G
announced plans to add 180 new
jobs and invest $200 million for &
new sheet metal stamping facility to
be built adjacent to its Arlington

complement the expansion under{®
way at the assembly plant and wil
also contribute to production of a
new line of fullsize SUVs for 2014
By shifting autepart stamping
operations from elsewhere in the

Arlington Assembly Plant expansion. Photo courtesy of General Mo

ors

ny-wide financial problems. During this shutdown, i t s pl ace as the worl dos
GM filed for Chapter 11 bankruptcy, restructured, and market share globally. The carmaker reported profits
reemerged as a leaner firm focused on its core brandsof $4.7 billion for 2010, returning to profitability for

Chevrolet, GMC, Cadillac, and Buick. the first time since 2006 M6s 2011 i nco

GM remained the No. 1 U.S. automaker in 2011 by billion, a record annual profit for the company.

sales volume, with 19.6% market share, and regainedin February 2012, GM reported that its annual payroll
in Arlington, Texas was over $220
million. Also in early 2012, GM
Arlington reported plans to add
Saturday overtime shifts to boost
production in order to meet increased
U.S. truck and SUV demands.

Over t he y e a rbsilt

vehicles have garnered numerous

industry awards, including the 2011
J.D. Power & Associates Initial Quality
Survey, where the Tahoe and Yukon
took the top two spots in the fidize
SUV segment.

2012 GMC Yukon, Chevy Suburban, Cadillac Escalade, and Chevy Tahoe

11

No.

me wa .

GM©O s



PASSENGER VEHICLES

Toyota's entire U.S. pickup truck production now
takes place at TMMTX. Toyota consolidated all Tun-

In February 2003, Toyota officials announced that San dra truck production in Texas in 2009, when it ceased

Antonio, Texas, was selected as the site of the newestproduction at an Indiana plant. Additionally

Toyota truck assembly plant. A $133 million incentive
package was extended to Toyota, including $27 mil-
lion for job training and recruitment and $15 million
for the rail district to build a second rail line to the
site. The Toyota Motor Manufacturing, Texas
(TMMTX) plant officially opened its $1.28 billion
dollar plant and began production of its Tundra-full
sized pickups in November 2006. The plant is ex-
pected to add $2.4 billion to the Texas economy
through 2016.

TMMTX established a new benchmark for the Toyota
Production System: a network of 21 parts and compo
nents suppliers have been incorporated and integrate
on site. TMMTX was the first automotive assembly
plant to celocate supplier partproduction facilities
with the main assembly plant. The firm implemented
these innovations in order to achieve quality and envi
ronmental improvements.

Toyota San Antonio Fact Sheet

e Launched operations in 2006

e Occupies 2.2 million sq.
ft. on 2000 acres of land

e Produced 83,895 Tundri
and 65,122 Tacoma

N

IO N
U

pickups in 2011, for a

Tacoma
pickup production was moved to TMMTX in July
2010, ending production in Californid.he transfer of
Tacoma pickup production to San Antonio represents

Toyota Releases New Tacoma
TRD T/X Baja Series

In September 2011, Toyobatroduced a pre
production Tacoma Toyota Racing Developme
(TRD) T/X (Tacoma Extreme) limited edition
pickup truck.It takes inspiration from Toyota's
Baja racing history and features items like an
electronicallycontrolled locking differential,
TRD offroad package with Bilstein race shocks,
and an increased ride height of two inches.

All Tacoma T/X Baja Series models will be built
exclusively in San Antonio. The trucks are
scheduled for release in Spring 2012.

TOYOTA

total of 149,017 trucks

e 2011 production de-
creased due to supply chain disruptions

o Employs approximately 2,800 workers
o Onsite suppliers employ another 2,700
e Operates 2 production shifts

e $2.1 billion in corporate investment to
date

$100 million in new direct investment, 850 new direct
jobs, and a job multiplier effect of 1:5 (meaning five
indirect jobs are expected to be created in the region
for each direct job created by Toyota), according to
Bexar County Economic Development.

After a year of reduced production due to the global
recession and Toyota product recalls, TMMTX in-
creased production volume to two shifts in March
2010 as U.S. truck sales began recovering. However,

12



PASSENGER VEHICLES

TMMTXé6s produc-
tion was negatively

impacted again in

2011 after a Japa- -
nese earthquake
di srupted in 2011. It has

supply chain. In won  numerous

January 2012, awards over the

TMMTX announced it added a Saturday shift for years, including the No. 1 spot in the large pickup

three months to boost Tacoma and Tundra truck in- segment of the 2012 Best Overall Value of the Year

ventories back to normal levels and to meet increasingawards from IntelliChoice and the 2011 J.D. Power

U.S. truck sales. & Associates Initial Quality Survey. The Tacoma is

the nationds bes-uptrackllitl i ng con
was also named thé Mo s t Dependabl e Mi
Pickupo in the J.D. Power & A
cle Dependability Study

Japanese natural
disasters. The
4(‘ Tundra was the
' No. 6 bestselling
U.S. pickup truck

2012 Toyota Tundra

Toyota ranked as the No. 3 U.S. automobile manufac-
turer by vehicle sales in 2011, unchanged from 2010.
The firm also ranked No. 3 globally for auto sales,
falling from No. 1 in 2010 due to the impacts of the

The Pickup Market in Texas In 2011, Texas accounted for ove%

As standard equipment for many small businesses an{ of the new, fullsized U.S. pickup marke
contractors, truck sales are often viewed as an indica
tor of the nationds economic health. Nati onal pi ckup
sales increased for the second consecutive year inCY 2010. Nationwide, there were approximately 1.5

2011, according to Autodata, accounting for 51.2% of million full-sized pickups sold in 2011. Assuming

the light vehicle market and rebounding from sharp that new truck registrations represent new truck sales,

declines in 2008 and 2009. Texas data show newTexas accounted for over 18%
pickup registrations in Texas increased almost 10% in full-sized pickup market in 2011, up from approxi-

2011, indicating a sales increase for the state marketmately 15% in 2010.

segment as well.

(=

In FY 2011, Texas had over 4.9 million regis-

) , Texas Pickup Truck Registrations
tered pickup trucks, representing 22.4% of

all the statebs 21.9 i 1S,
. Fiscal TotalPickUp Total Vehicles | PickUps %
according to the TX DMV. The table below vear Trucks Registered of Total
provides details on all segments of Texa: Registered
pickup truck registrations from the last six 2009 4.824 660 21 446.721 22 504
years.
0
There were 272,823 new fidized pickup 2010 4,878,854 21,570,282 22.6%
truck (t_rucks less than 1 ton) registrations .|r 2011 4,920,874 21,039,786 22 4%
Texas in CY 2011, up 11.1% from 242,452 ir

Source: Texas Department of Motor Vehicles
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PASSENGER VEHICLES

New Market Entrants

As a major automotive manufacturing and retail
market, Texas has seen a number of new companig| .
arrive in the state. Three are profiled below. :

Community Cars

On January 19, 2012, the Kengarthe first ever
electrically powered vehicle designed to be driven in a
wheelchai® was unveiled by the Pflugerville, Texas
based Community Cars (see photo below). The

vehicles will cost approximately $25,06thd allow is partnering with Californidbased Epic Electric
people who are wheelchdiound to drive the vehicles ~ Vehicles to produce the vehicles. DMC plans to
up to 25 miles per hour within a 60 mile range. market the DMCEV in 2013 and to develop further

Wheelchair users enter the car through a hatchbackPrototypes combining the existing DeLorean automo-
door and drive it in their wheelchairs. bile with the Epic EV electric powertrain.

DelLorean Motor Co:

CEO Stacy Zoern, who founded Community Cars in P MC_ acquired the or i 9 i_ nal De
2010, raised $1.4 million and merged the company N@me in 1995 and owns the largest remaining original
with  struggling DelLorean auto parts stock. In addition to servicing,

Hungarian compa- restoring and selling DelLoreans, parts, accessories
ny Kenguru and merchandise, DMC also assembles cars to order,
Services. which  featuring parts or designs from the original DeLorean.

d I d th i i
evelope ®  Electric Mobile Cars (EMC)
Kenguru  proto-

type. InJuly 2011, In April 2011, carmaker EMC established its head-
the  Pflugerville quarters in Dallas, Texas, while retaining its R&D

City Council facility and an assembly plant in Maine. EMC reports
awarded Commu- it has leased two acres in Dallas, including a 10,000
nity Cars $100,000 Sd. ft. assembly plant, where it plans to produce a

in incentives to move its production facility to the city family of electric vehicles: a severerson station
and create 30 local jobs over five years. The companyWagon, a quarteton pickup truck, and a mini cargo

leased 9,000 sq. ft. in Pflugerville in September 2011. vVan. EMC has developed a battery management
system and drivetrain, allowing its vehicles to travel

up to 200 miles per charge.

Community Cars = L)

Community Cars plans to manufacture 500 to 1,000
Kenguru vehicles a year and is reportedly working to
fulfill hundreds of orders from around the world.

DelLorean Motor Company

In 2011, Humble, Texakased DelLorean Motor
Company (DMC) unveiled a prototype of an eleetric
powered vehicle, the DMCEV. The sports car is an
electric version of the 198@sa vehicle made famous
in the Michael J. Fox filmBack to the FutureDMC

Electric Mobile Cars
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Heavy Duty Trucks

- _adie B> e Texas DMV table below shows how Texas registra-
e : T . £ tions have increased and decreased over the past five
' ‘ ; years for two categories of the heavy duty truck mar-
ket.

Texas Heavy Truck & Semi Truck Tractor
Registrations

Year Heavy Trucks Semi Truck
Tractors
2007 162,701 99,496
2008 162,885 100,037
2009 157,473 97,826
2010 155,888 105,467
2011 157,148 119,104

*Greater than 1 ton: dump trucks, garbage trucks, etc..
Texas is home to a number of heavy duty truck Source: Texas DMV
manufacturer s, i ncludi
most prominent firms. The Lone Star State is ranked
in the top ten in the U.S. for establishments and em-
ployment in this sector, according to the U.S. Bureau
of Labor Statistics.

n s om o f the nationos
Te%<as heavy Suty truck manufacturers produce vehi-

cles for a variety of uses, from logul freight trucks

to motor homes. Most of the manufacturing facilities
are located close to major metropolitan areas, ports,
and highway8 including the NAFTA superhighway.
The state ranked No. 2 nationally in 2009, the latestThr ee of the sectordés top
data available, for truck tractor registrations. The the following pages.

Top Specialty Truck & Utility Vehicle Manufacturers in Texas
By Number of Employees

Company City Employees Product
Peterbilt Motors Denton 2,514 Heavy duty trucks
Global Tactical Systems (BAE)  Sealy 850 Tactical vehicles
Navistar International Garland 700750 Truck assembly
Supreme Corp. of Texas Cleburne 255 Truck and bus bodies
RKI, Inc. Houston 200 Truck and bus bodies
Capacity of Texas Longview 150 Industrial trucks and trailers
G&H Truck Equipment Arlington 150 Heavy duty refuse hauling equipment
Homette Corp. Mansfield 125 Motor homes
Manitou North America Waco 110 Rough terrain forklifts
Terex Utilities San Antonio 100 Truck and bus bodies

ma n |

wSLINB&aSY il GA@S al YLX Sa 2yféed {2dNDSaY 53.3 [ SEAAbSEA&AZT abl
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HEAVY VEHICLE TRUCKS

Navistar International

awarded U.S. Army contracts worth $482 million for
vehicles, including 830general troop transport

Fortune 500 company Navistar International, one of
t he nati onds |l argest
trucks, operates a truck assembly

plant in Garland, Texas, that builds

t he companyods |l argest
vehicles. The plant manufactures
severe service, heavy duty, and
mediumduty product lines.
Navistaros severe
service trucks include the
International WorkStar and
International PayStar. Its regional
haul and medium duty trucks include
the TerraStar and International
TranStar, and the International
MaxxPro Mine Resistant Ambush
Protected (MRAP) vehicle, which is
used for military applications

ma n u

CT660

and heavy

TerraStar

Navistar moved production of its

PayStar heavy duty trucks from

Chatham, Ontario, to Garland,

Texas, in 1997. The firm boasts that
the PayStar frame is the toughest in
the industry and offers four different

models, including the 5500 and

5600 pictured at right.

PayStar 5500

PayStar 5600

In October 2010, the new International TerraStar
Class 4/5 mediunduty commercial truck began
rolling off the assembly
plant. They are sold throughout the U.S. and
Canada.

Navistar is the leading manufacturer of MRAP

vehicles for military use and the top MRAP supplier

to the U.S. military. Since 2007, the company has
been contracted
to produce more
than 8,000
MaxxPro MRAP
units. In 2011,
Navistar was

shift

MaxxPro

vehm*leg, (\:Nltth LPrrOdeu?t'%n to 8c]pur mcGoarrIﬁ”‘Pndé 'Feéals,

vari ety

Occupies 683,000 sq. ft. on 49 acres

Employs 70750 workers

» Onsite contractors
employ 400500

e Operates 1 production

and West Point, Mississipp!. al
In 2008, Navistar and Fortune 500
manlfacturing giant Caterpillar
beganworking together on the design
and development of a heavy duty
CAT vocational truck for the North
d uAmerican market. The result is the
Caterpillar heavy duty vocational
day cab, the CT660, which is based
on Navistar's International ProStar
series. The CT600 debuted in March
2011 and is beingranufactured at

Navistardés Garl and f

Navistar has won many awards
overtheyears.In201Navi st ar 6 s
International brand trucks ranked

the highest in customer
satisfaction among Class 8 truck

owners in the Pickup and Delivery
segment, according to the J.D.

Power and Associates 2011
HeavyDuty Truck Customer
Satisfaction Study.

Navistar Garland Fact Sheet

arl and

Produces 150 new trucks a day

e $36million invested into
the plant over the last 5 years
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